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exercised through the structures within the Supreme Audit Institutions,
plays one of the most important roles in ensuring the efficient
management of public funds

The external public audit

contributes to the identification, combating and prevention of financial
fraud
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To highlight the existence of direct proportionality between the
quality of public audits, with the value of identified deviations,
since the quality of external audits is directly proportional to the

Objective of this paper reduction of identified deviations, following the increasing
compliance of public entities with the applicable legal framework,
a fact which, over time, will lead to better management of funds,
as well as, above all, to the fight against financial fraud.
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The advent of accrual budgeting shaped a reconfiguration of accountants' identities. Politicians have made
public sector accountants the central entity of commitment budgeting and thus responsible for increasing the
efficiency of the public sector (L. lonescu, 2017).
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Public sector auditing is a vital activity in democratic states, underpinning the relationship between the

government and the governed, the executive and the legislature, and various parts of government (Ferry et all
2022)

The results of fraud affect its economy and government, leading to poor service delivery. Successfully tackling
fraud and corruption requires the coordination and collaboration of multiple institutions involved, from all

spheres of government, civil society organizations, business people, the private sector and communities (T.
Mokhomole,2023)
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The research methodology was qualitative analysis, namely the analysis and interpretation of some
data contained in the Annual Public Reports on local public finances drawn up following the audits
carried out by the Court of Accounts of Romania

The most important indicators were selected to highlight the role of the public audit in combating and
preventing fraud, for the 2019-2021 budget years, with the UAT and cities with municipal status in
each county as selection criteria.
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Table no. 1 presents the total value obtained by summing up the individual values resulting from the audits carried out for each
territorial administrative unit of the county of additional income, and damages as well as notifications addressed to the criminal

investigation bodies for each County Council.

thousands of lei

The year 2019 The year 2020 The year 2021

Additional

Tort Additional Tort

income

23.288 20.477 -

income Additional Tort
income

7.208,52 6.194,06 - 3.861 24.404,01 -

Table no. 1. Analysis of deviations found at the County Councils in the period 2019-2021
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Analyzing the number of deviations found as a result of public audits carried out at the territorial administrative units of the
counties, it can be noted that their level varies from one period to another, but it is noted that in 2020 no deviations were
identified at the level of the county councils that would require reporting to the criminal investigation bodies, and for the
2021 budget year, the value of the violation for which the criminal investigation bodies were reported was 100.63 thousand
lei, compared to 6,194.06 thousand lei in the 2019 budget year

Evolution of external public audit missions results for the period 2019-
2021 at the county councils

Referral to criminal investigation bodies 2021
Tort 2021

Additional income 2021

Referral to criminal investigation bodies 2020
Tort 2020

Additional income 2020

Referral to criminal investigation bodies 2019
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Fig. No. 1. Evolution of external public audit results for the period 2019-2021 at County Councils
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Table no. 2 shows the total value obtained by summing up the individual values for each city with the rank of the
municipality in each county, additional income, damages and notifications to criminal investigation bodies.

thousands of lei

The year 2019 The year 2020 The year 2021

Addition Tort
al income

Additional Tort
income

Additiona Tort
|l income

23.819  26.784,80 - 44.391,32 98.530,08 - 71.188 51.179 -

Table no. 2. Analysis of deviations found in cities with the rank of municipalities in the period 2019-2021
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Analyzing the number of violations found following the external public audits carried out, it can be noted that their level varies
from one period to another, but we can also note that, although in 2020 at the level of municipalities in Romania, the criminal
investigation bodies were notified for violations with a value of 22,454.79 thousand lei, and the 2019 budget year for deviations
with a value of 1,412.83 thousand lei, the value of deviations of this nature was greatly reduced for the 2021 budget year when
it registered a significant decrease, reaching the value of 111.88 thousand lei, from which it can be concluded that the external
public audit had an important role in reeducéand fraud.

Evolution of the results of the external public audit missions for the period 2019-2021 in cities
with the rank of municipality
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Fig. No. 2. Evolution of the results of the external public audit missions for the period 2019-2021 in cities with the rank of the municipality.
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Following this analysis, it can be concluded that one of the main roles of the external public audit is to combat and prevent
fraud, following the identification of deviations that contribute to the occurrence of fraud, as well as following the
exploitation of the results of the audits carried out, both through the recommendations formulated and by providing
management public budgets to the interested parties, and, why not, by notifying the criminal investigation bodies where it is
found that the violations are the result of fraud.

The limits of the study consist in the rather limited period for which it was carried out, i.e. 3 budget exercises, and it follows
that in the future the analyzed period will be extended
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